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and Exchange Commission (SEC) registered 

digital entities,  improving transaction security.

•     Transaction Facilitation: 
Financial institutions can now create accounts for 

SEC-approved VASPs, making digital transactions 

easier.

•     Compliance Requirement: 
VASPs need SEC approval to open accounts, 

ensuring transactions follow financial laws.

On December 22, 2023, the Central Bank of Nigeria 

(CBN) introduced guidelines for Virtual Asset Service 

Providers (VASPs). This move integrates digital 

currencies, NFTs, and tokens into Nigeria’s financial 

system. Here are the key points of the CBN’s 

guidelines and their impact on investors:

CBN’s Digital Asset Guidelines
Highlights:

•     Regulatory Coverage: 
Applies to banks, payment services, and Securities 
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•     VASP Operational Rules: 
Requires detailed documentation and senior 

management approval for VASP account operations.

•     Risk and Consumer Protection: 
Emphasizes anti-money laundering and consumer 

protection, requiring financial institutions to 

implement strong risk management and customer 

checks.

Benefits for Investors:

•     Portfolio Diversity: 
Allows investors to diversify with digital assets, aiming for 

higher returns.

•     Simplified Asset Management: 
Makes including digital assets in estate planning easier, 

with clear management and transfer rules.

•     Investment Security: 
The guidelines offer a safer investment environment by 

adhering to regulations.

•     Market Access: 
Eases entry into digital markets by setting up specific 

accounts for VASPs.

•     Investor Protection: 
Focuses on protecting investors from fraud and 

instability through diligent risk management.

Moving Forward:

The CBN’s guidelines mark a significant step in adopting 

digital assets in Nigeria, providing a secure framework for 

investors. This approach not only diversifies investment 

options but also ensures a regulated and safe 

investment route. For personalized advice on leveraging 

these guidelines, consider consulting with a professional.

Improve Your Investment Strategy: For further details 

on how these guidelines can benefit your investment 

portfolio or for assistance in navigating the digital asset 

market, contact SimmonsCooper Partners. Visit us at 

www.scp-law.com or email info@scp-law.com for a 

consultation. Stay informed and secure with our 

guidance.


