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SETTLEMENT

A Landmark Tax Resolution:

MultiChoice and FGN’s N35.4 Billion
Agreement

In a landmark development that underscores
Nigeria's increasing focus on tax compliance and
corporate  accountability,  MultiChoice,  the
prominent broadcaster known for DSTV, has
finalized a substantial settlement with the Nigerian
tax authorities. This agreement, valued at N354
billion ($37.3 million), concludes an extensive period
of contention over accusations of tax evasion and
non-adherence to compliance standards. This
settlement is indicative of Nigeria's broader efforts
to enhance its tax-to-GDP ratio, showcasing a
commitment to improving tax compliance and
governance across the nation.

Settlement Overview

This  settlement agreement, involving both
MultiChoice Nigeria and MultiChoice  Africa,
effectively resolves a series of longstanding

disputes. The settlement amount includes security
deposits and prior payments made by MultiChoice
in a demonstration of good faith. This resolution is a
pivotal moment in Nigeria’s campaign to bolster
fiscal responsibility and ensure tax compliance
among leading corporate players.




Background of the Dispute

The discord began in 2021, when the Federal Inland
Revenue Service (FIRS) aimed to collect N1.8
trillion from MultiChoice, pointing to the company’s
hesitance to allow server audits crucial for tax
evaluations. This dispute brought to light major
regarding VAT compliance and the
transparency of financial dealings within the
industry.
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Resolution Pathway

The path to settlement was paved with legal
challenges and negotiations, culminating in a
March 2022 agreement. This settlement led to a
forensic audit to accurately assess MultiChoice’s tax
liabilities, highlighting the effectiveness of dialogue
and strategic engagement in overcoming complex
regulatory hurdles.

Implications for Businesses
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The resolution of the tax dispute between
MultiChoice and the Federal Government of Nigeria
(FGN) offers valuable insights for businesses in all
industries. It underscores the importance of
compliance  frameworks, the

benefits of engaging with tax authorities before

reassessing  tax

conflicts escalate, and the necessity for thorough
tax planning, transparency in financial activities,
effective negotiation for dispute resolution, and
accuracy in financial reporting.

Professional Guidance on
Tax Compliance

As Nigeria progresses in refining its tax compliance
systems, SimmonsCooper Partners is dedicated to
assisting clients through these changes. Engaging
with regulatory bodies strategically and applying
sophisticated tax planning are essential for
navigating the evolving tax environment.
SimmonsCooper Partners provides expert advice
and insights for managing tax compliance and
corporate governance issues effectively.

For consultation and to stay informed on the latest
developments, visit our website at scp-law.com or
contact us at info@scp-law.com.




