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March Newsletter General Litigation

(Prevention and Prohibition) Act, 2022. This legal 

action responds to intelligence reports suggesting 

that Binance’s platform was being used for money 

laundering and terrorism financing, with activities 

including market manipulation contributing to the 

Naira’s depreciation.

Scope of the Court’s Order
The interim order obligates Binance to provide the 

EFCC with exhaustive data on Nigerian traders. This 

unprecedented demand for user information aims 

at unraveling the intricacies of transactions 

suspected of undermining the financial system.

Recently, the Federal High Court in Abuja 

mandated Binance Holdings Limited to disclose 

detailed information on Nigerian users of its 

cryptocurrency exchange platform. This directive, 

stemming from Suit No. FHC/ABJ/CS/259/2024 

initiated by the Economic and Financial Crimes 

Commission (EFCC), highlights a significant move 

towards clamping down on illegal financial activities 

facilitated through cryptocurrency digital platforms.

Underlying Legal Framework
The EFCC’s application was based on provisions of 

the Economic and Financial Crimes Establishment 

Act, 2004, and the Money Laundering 

Federal High Court’s Decision: A Directive 
to Binance on User Data
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Implications for Privacy and 
Regulatory Oversight
This court decision navigates the delicate balance 

between necessary regulatory oversight for 

financial security and the safeguarding of user 

privacy. The EFCC’s pursuit of Binance user data 

brings to fore the broader effort to mitigate risks 

associated with digital finance’s unregulated spaces. 

Yet, it also sparks critical discussions on user privacy 

rights and the degree of access regulatory 

authorities should have to personal information 

within digital platforms.

Potential Global Impact
The implications of this ruling extend beyond 

Nigeria’s borders, potentially influencing global 

digital finance practices. It signals a shift towards 

tighter collaboration between financial platforms 

and regulatory bodies, necessitating enhanced user 

verification processes and more transparent data 

usage policies.

Looking Forward
As the fintech ecosystem continues to evolve, 

stakeholders must remain vigilant and informed 

about legal and regulatory developments. This case 

not only sets a potential precedent for the digital 

financial services sector but also emphasizes the 

ongoing need for dialogue and adaptation to meet 

the challenges of technological advancement and 

regulatory requirements.

Stay Informed with SimmonsCooper Partners
In navigating these significant changes, 

SimmonsCooper Partners is ready to provide expert 

legal counsel and strategic insights. Whether you 

are a platform operator, regulator, or user within 

the fintech space, understanding the implications 

of this ruling is crucial for navigating the future of 

digital finance.

Contact Us
For guidance on how these developments may 

affect your operations or investments, connect with 

SimmonsCooper Partners. Visit our website at 

www.scp-law.com or email us directly at 

info@scp-law.com to explore how we can support 

you in adapting to the evolving digital financial 

landscape.


