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Crypto Crossroads: Navigating Nigeria’s
Digital Currency Dilemma

In a significant regulatory move, Nigeria has
imposed a ban on Binance, OctaFX, Coinbase and
similar cryptocurrency platforms from conducting
operations within its borders. This
prohibits  these platforms  from  facilitating
transactions in USDT, USDC stablecoins, and other
cryptocurrencies in exchange for the Nigerian naira.
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Understanding the Ban

This drastic measure stems from accusations against
of manipulating
to the
naira’s depreciation, destabilizing Nigeria's foreign

these cryptocurrency firms

exchange rates, thereby contributing

exchange market, and undermining the Central
Bank of Nigeria (CBN)'s authority in determining

exchange rates. Authorities further allege the
platform’s misuse by currency speculators and
illegal  transactions,

money  launderers  for

exacerbating the naira’s vulnerability.

Why This Matters?
The ban has significant implications for both digital
asset service providers and users within Nigeria.

For Digital Asset Platforms/
Service Providers:

« Compliance:

Platforms aspiring to operate in Nigeria must align
with local legal standards, adhering to regulations
set by bodies like the SEC and CBN.
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« Monitoring:

Service providers should balance blockchain

technology’s  anonymity  with  responsible
monitoring to deter illegal activities and avoid legal

repercussions.

For Digital Asset Platform Users:

+ Legal Compliance:
Users must respect the ban, refraining from
engaging in cryptocurrency transactions on the
banned platforms to avoid legal penalties, including
fines and possible arrest.

+ Investing in Digital Asset ETFs and Funds:

Consider investing in digital asset exchange-traded
funds (ETFs) and mutual funds that are regulated
and available on traditional stock exchanges. This
allows exposure to cryptocurrency markets without
purchasing,
cryptocurrencies.

direct selling, or holding of

« Secure Storage:

Users are advised to use secure offline or
reputable non-custodial wallets to safeguard their

digital assets until the regulatory climate stabilizes.

« Diversification:

Broadening investment portfolios beyond digital
assets can minimize dependence on
cryptocurrencies and mitigate risks tied to
regulatory uncertainties.

« Education:

Staying  informed  about  cryptocurrencies,
blockchain technology, and regulatory updates is
crucial for navigating potential legal and market

risks.

Looking Forward

While digital assets offer substantial economic
opportunities for Nigeria, the recent ban on these
specific platforms highlights the critical need for
adherence to evolving regulatory frameworks. For
platforms and users alike, navigating this changing
landscape requires vigilance, compliance, and
strategic adaptation.

Your Guide Through Regulatory Shifts
SimmonsCooper  Partners committed

to guiding our clients through these regulatory

remains

changes. For advice on aligning with compliance
requirements and navigating the implications of the
cryptocurrency platform ban, we are here to help.

Stay Informed, Stay Compliant

For personalized advice on managing the impact
of cryptocurrency regulations on your operations
or investments or to discuss your specific situation,
reach out to us at info@scp-law.com or visit our
website at www.scp-law.com. Stay informed and
secure with our guidance.




