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June Newsletter
Corporate Commercial and 
General Transactions

The SEC plays a crucial role in the recapitalization 
process, ensuring that banks smoothly transition in 
compliance with the new capital requirements set by 
the CBN:

•     Regulatory Oversight and 
      Framework Development: 
The SEC is responsible for developing a 
comprehensive regulatory framework to ensure that 
banks adhere to capital market regulations during 
their recapitalization efforts.

•     Capital Raising Approvals: 
The SEC oversees all public offers and private 
placements, requiring banks to meet stringent 
regulatory standards before these capital-raising 
activities can proceed.

SEC’s Framework for Bank Recapitalization: 
What You Need to Know

Overview of Recapitalization Requirements

On May 24, 2024, the Securities and Exchange 
Commission (SEC) announced its intention to release 
a comprehensive framework to support the 
recapitalization of banks in Nigeria in the coming 
weeks. This initiative responds to the Central Bank of 
Nigeria’s (CBN) directive, which mandates 
commercial, merchant, and non-interest banks to 
increase their minimum capital requirements. 
Although SEC’s framework is yet to be finalized, it aims 
to ensure that banks not only meet these new capital 
thresholds but do so in a manner that is transparent, 
equitable, and sustainable.

SEC’s Role in Bank Recapitalization
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•     Corporate Governance Enhancement: 
The SEC enforces strict corporate governance 
practices to ensure transparency and accountability in 
the recapitalization process.

•     Ensuring Fair Share Valuation: 
The SEC monitors the valuation of shares during 
public offers to prevent market manipulation and 
ensure that all investors are treated fairly and 
equitably.

What to Expect: Anticipated Features of the SEC 
Framework

While SEC has not yet finalized the framework guiding 
banks through the recapitalization process, here is 
what banks and investors can reasonably anticipate 
once it is established:

•     For Banks:
•     Transparent Guidelines: Banks should expect clear 
and consistent directives from SEC, ensuring they are 
well-informed about recapitalization procedures and 
expectations.

•     Flexible Capital-Raising Options: The framework is 
expected to outline a variety of capital-raising options 
tailored to different banking models, offering banks 
the flexibility to choose the best approach.

•     Compliance and Risk Management: Banks can 
expect detailed compliance guidelines and integrated 
risk assessment tools to manage the recapitalization 
process efficiently and effectively.

•     For Investors:

•     Investor Protection: The framework is expected to 
include strong safeguards such as enhanced 
disclosure and reporting requirements to protect 
investments during the recapitalization process.

•     Market Stability Measures: The framework is 
expected to implement measures to maintain market 
stability during the recapitalization period, reducing 
potential disruptions and enhancing investor 
confidence.

•     New Investment Opportunities: The increased 
market activity expected from banks raising capital 
presents new investment prospects for the investor 
community.

Impact and Opportunities

The implementation of SEC’s recapitalization 
framework is expected to significantly affect the 
banking sector and the broader business 
environment. For banks, this is more than just meeting 
regulatory requirements; it is an opportunity to rethink 
strategies and enhance operational efficiencies. For 
investors, the recapitalization process presents new 
avenues for investment and reinforces market 
confidence through strict regulatory oversight.

Stay Informed with SimmonsCooper Partners

As the SEC framework unfolds, it is important to stay 
informed and prepared. SimmonsCooper Partners is 
ready to provide strategic guidance and legal insights 
to help navigate the anticipated new framework 
effectively. For more detailed insights, contact us at 
info@scp-law.com or visit our website at 
www.scp-law.com.


