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•     VAT exemptions and customs duty waivers for 

      CNG vehicles.

•     A supportive loan scheme for potential tricycle 

       beneficiaries.

•      Discounted conversion kits for those converting 

       their vehicles to CNG.

Implications for Stakeholders

•      Consumers: 
Expect more affordable and environmentally 

friendly transportation options, reducing reliance on 

traditional fuels and decreasing transportation costs.

Nigeria is stepping into a greener future by 

transitioning to Compressed Natural Gas (CNG) 

vehicles in its public transportation system. This 

transition aims to reduce urban pollution and 

environmental degradation associated with petrol 

and diesel-powered vehicles. As part of the 

Presidential CNG Initiative, the Federal Government 

of Nigeria aims to integrate one million CNG-

powered vehicles by 2027, starting with the rollout 

of approximately 5,000 CNG tricycles in the 

upcoming three months.

Incentives and Government Support 

To boost the adoption of CNG vehicles, the Federal 

Government of Nigeria has introduced a range of 

incentives:
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•     Businesses: 
Significant opportunities arise in the CNG 

sector, from vehicle manufacturing and assembly to 

maintenance services. Businesses should consider 

expanding their offerings to include CNG-related 

products and services and explore collaborations 

with the government.

•      Environment: 
The shift to CNG will notably decrease emissions, 

contributing to cleaner air and aligning with global 

climate change mitigation efforts.

•     Financial Institutions: 
With government-backed incentives and loans, 

financial institutions can support the transition by 

offering specialized financial products and advisory 

services to stakeholders in the CNG sector.

Economic Benefits

The launch of the Luojia Tricycle Assembly plant in 

Ogun State is set to significantly influence the local 

economy. With a daily assembly capacity of 120 

tricycles, the plant not only aims to fulfill the targets 

of the Presidential CNG Initiative but also to 

catalyze substantial economic growth. It is 

expected to create at least 60 direct jobs and over 

6,000 indirect jobs, thereby enhancing job security 

and stimulating local economic activities.

Stay Informed with 
SimmonsCooper Partners 

As Nigeria’s energy sector evolves, staying informed 

and proactive is crucial. For personalized guidance 

and more information on how these developments 

could affect your business or personal decisions, 

reach out to us at info@scp-law.com or visit our 

website at www.scp-law.com. 


