
February Newsletter
Corporate Commercial and 

General Transactions

1. Interest Rates And Borrowing Costs

• With the MPR at 27.50%, lending rates will 

remain high, impacting businesses reliant 

on credit for expansion.

2. Inflation and Pricing Strategies

• Inflation remains a concern, particularly 

food inflation, although the CBN noted the 

recent moderation in energy prices.

Monetary Policy Update: What 

Businesses Need To Know About 

CBN’s Latest Decision

The Central Bank of Nigeria (CBN) has 

retained the Monetary Policy Rate (MPR) at 

27.50%, along with key financial system 

parameters, as announced in its Monetary 

Policy Communiqué No. 156 following the 

299th Monetary Policy Committee (MPC) 

meeting. This decision reflects ongoing efforts 

to stabilize Nigeria’s economy amid 

inflationary pressures and foreign exchange 

challenges.
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Why This Matters For Businesses And Investors: 

The MPC’s decision to hold rates steady 

signals a cautious approach toward managing 

inflation, exchange rate stability, and 

economic growth. The following implications 

are critical for businesses, investors, and 

stakeholders in Nigeria’s financial sector.

• Companies with existing loans linked to 

MPR will continue to face elevated 

financing costs.

• Businesses should consider hedging 

strategies and renegotiating loan terms, 

where possible.



• Businesses should continue cost management 

strategies and supply chain adjustments to 

mitigate pricing pressures.

3. Foreign Exchange Market and Trade

•The CBN’s efforts to stabilize the forex 

market have led to some appreciation in the 

exchange rate.

•Export-oriented businesses may benefit from 

improved forex stability, while importers 

should remain vigilant for potential 

fluctuations.

4. Banking Sector Stability and Recapitalization

• CBN’s continued oversight of the banking 

system aims to ensure resilience amid 

macroeconomic challenges.

 • Recapitalization efforts are ongoing, and 

businesses should monitor how this affects 

credit availability and banking sector health.

P r e p a r i n g  f o r  t h e  F u t u r e with
SimmonsCooper Partners

Monetary policy changes can create both 

challenges and opportunities for businesses 

and investors. Stakeholders must stay ahead 

of monetary policy changes to mitigate risks 

and seize opportunities. For insights on 

monetary policy changes, regulatory advisory 

services, and legal support to navigate 

compliance requirements and mitigate risks ,  

contact us at info@scp-law.com or visit 

www.scp-law.com.
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2. Inflation and Pricing Strategies

• Inflation remains a concern, particularly 

food inflation, although the CBN noted the 

recent moderation in energy prices.
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