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applied Enhanced Due Diligence (EDD) by default 

to Nigeria-linked activity. In practice, that meant 

more questions, more back-and-forth, and longer 

timelines—especially for private banking 

onboarding, portfolio transfers, trustee distributions, 

and high-value payments. 

What Changes in Practice
1) Less blanket EDD
•	 EU institutions are no longer required to 

	 apply EDD simply because the transaction is 

	 Nigeria-linked.

What Happened?
On 29 January 2026, the European Union removed 

Nigeria from its list of high-risk third countries under 

its under its Anti-Money Laundering and 

Countering the Financing of Terrorism (AML/CFT) 

framework. For Nigerian individuals and entities 

using EU financial channels, this reduces the 

automatic “country flag” that previously triggered 

extra compliance steps.

Why This Matters
For almost three years, EU institutions often 
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•	 Risk review is more likely to turn on the 

	 client profile, transaction size, and 

	 documentation quality.

2) Fewer bottlenecks in EU banking channels
•	 Delisting can ease correspondent banking 

	 friction, which often shows up as delayed 

	 settlement, higher compliance scrutiny, or 

	 rejected payments.

•	 This matters for trade payments, investment 

	 funding, cross-border portfolio moves, and 

	 structured remittances.

3) Faster routine family transactions
•	 Tuition payments, medical funding, property 

	 acquisitions, and family support transfers 

	 may face fewer routine hold-ups—where 

	 files are consistent and source-of-funds 

	 evidence is clear.

What Families and Advisers Should Watch

1) Cross-border estate planning (trusts, 
wills, succession vehicles)
•	 What gets easier: Fewer “Nigeria-linked” 

	 escalations when funding trusts/estate 

	 vehicles or making distributions through EU 

	 trustees/custodians.

•	 What still matters: Clear audit trail for how 

	 assets were acquired, valuation support, and 

	 consistent documentation across settlors, 

	 protectors, trustees, and beneficiaries—

	 especially where beneficiaries sit in different 

	 jurisdictions.

2) Private banking and portfolio migration
•	 What gets easier: Onboarding and KYC 

	 refresh cycles may become more 

	 predictable, with fewer automatic 

	 senior-compliance escalations.

•	 What still triggers questions: Large 

	 inflows, frequent third-party transfers, 

	 cash-heavy histories, rapid asset moves 

	 between accounts, or gaps between 

	 declared wealth and banking activity.
3) Residency and citizenship programmes
•	 What gets easier: Improved country-risk 

	 perception may reduce “country-based 

	 friction” in third-party due diligence.

•	 What still matters: Source of wealth and 

	 source of funds remain central—particularly 

	 for applicants using complex structures, 

	 corporate proceeds, or offshore holdings.

4) Family offices and institutional
 counterparties
•	 What gets easier: Better placement in 

	 institutional risk matrices can support 

	 smoother engagement with EU-based 

	 custodians, trustees, investment platforms, 

	 and counterparties.

•	 What still matters: Institutional teams will 

	 still test governance, beneficial ownership 

	 clarity, and documentation quality before 

	 mandates, custody appointments, or 

	 investment allocations.

Next Steps for Families and Advisers

Delisting does not remove AML scrutiny. It removes 

a layer of automatic jurisdiction-based escalation. 

For families managing global portfolios, trusts, and 

cross-border assets, that shift can translate into 

faster execution and fewer unnecessary delays—

where documentation is complete and structures 

are properly aligned.

For guidance on cross-border estate structuring, 

private banking onboarding, family office 

governance, or source-of-wealth documentation 

strategy, contact info@scp-law.com or visit 

www.scp-law.com. 


